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If the business situation is to be judged by 


the record of the current rate of production, the 
result is not very satisfactory, but if the cur- 
rent volume of orders booked is a criterion, then 
the situation is much brighter. The full effects 
of the improvement in orders reported in a num- 
ber of important industries will be felt, however, 
Over a period 
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only several weeks or months. 


as 


SITUATION 


a year ago. The demand for employees at public 
employment offices during recent weeks has been 
unusually small and _ this, 


due to weather conditions. 


too, may be largely 


Total employment in 
Massachusetts factories declined slightly between 
December and January, although the proportion 
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thus far this year than 
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different interpre- 





tations can be placed 
on 


the total 


stores. This is a 


current 
according 


conditions, 
to 
one analyses the volume of orders booked or the 
actual rate of output. Both the fine cotton goods 
and coarse goods markets were very active in 
January and the first part of February. New 
England mill consumption of raw cotton, on the 
other hand, was less than in any January since 
1921. There has been an unusually large amount 
of snow in New England this winter, which may 
account for some of the decline in building ac- 
tivity. Contracts awarded for new construction 
in this district in December and January were 
16 per cent less than in the corresponding months 


whether 


Instalment sales in January constituted more than 10 per cent of 
sales of a group of large New England department 
larger proportion of the total than in January 
of either of the two preceding years. 
instalment sales varies considerably 


Ss trade 


was unusually 


large, because of sea- 


sonal activity in such 
merchandise furni- 
ture and radio sets, which are sold in large part 
under the instalment system. One of the most 
important factors in the current business situa- 
tion is the recent decline in money rates. 
decline in January and most of February, indi- 
cating an easier banking situation, is contrary to 
the usual experience at this time of the year. 
Money rates as a general rule increase between 
the latter part of January and about the middle 
of March, during a time when commercial loans 
are in demand to finance inventories sufficient to 
meet spring trade requirements, 
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with the season of the year. ae 
as 
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MONEY AND BANKING 


The Boston money market for the first part of 
February continued in the easy position which 
had been in evidence a month previous. Brokers’ 
prime commercial paper was pretty well settled 
at four per cent. There was, however, a slight 
firming tendency to 414 per cent the latter part 
of January, but this failed to continue after the 
first of February, when the four per cent rate 
was again dominant. This four per cent rate 
is at least one-quarter per cent lower than the 
prevailing rate a year ago. The yield on early 
maturing U. S. Certificates of Indebtedness, con- 
sidered a good reflector of short-term invest- 
ment conditions, also tended generally downward 
during the first part of February. Call money 
in Boston has remained at 4% per cent since 
January 7, when it was reduced one per cent. 

The rate on bankers’ 90-day acceptances has 
fluctuated between 334 per cent and 356 per 
cent since the first of the year. The former rate 
ruled up to January 11, when the latter rate 
became the going rate. On January 21 the rate 
was raised again one-eighth per cent to 334 per 
cent, which, however, lasted only four days, when 
it was again reduced to the former figure. On 
February 16 the mark-up to 334 per cent again 
took place. 

Within the Boston banks, as in the open 


market, a somewhat softer undertone prevailed 
by the middle of February as compared with last 
month, although the quoted rates show but slight 
variation. The 4% per cent rate generally 
charged customers on loans for commercial pur- 
poses in January remained unchanged, with, how- 
ever, as indicated above, some softening to the 
lower side of the quotation. The rate on time 
loans secured by prime stock exchange collateral 
is somewhat lower, 434 per cent in February per- 
haps being a more general rate as compared with 
the spread of 434-5 per cent which existed in 
January. 

New commercial borrowing continues fairly 
heavy in Boston. Among the new borrowers 
public utilities continue the leaders, followed in 
turn by food products, wool and cotton manu- 
facturing concerns. On the other hand, the per- 
centage of renewals to maturing loans was lower 
than a year ago. 

Running true to seasonal expectations, loans and 
discounts in the Boston member banks declined 
$26,000,000 between December 29 and February 
16. This large drop was caused by a decline of 
$27,000,000 in loans secured by bonds and stocks, 
a movement which since the beginning of the 
year has been almost consistently downward, 
whereas ordinarily a temporary upward move- 
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Total loans of member banks in nine large New England cities averaged less in January, 1927, than a year ago, but total deposits of 
these same banks were larger than in January, 1926, i i 


indicated by the curve of the ratio of loans to deposits. 


than a year ago, there has been an even greater increase in total loans, 


The result is an easier position of the member banks in this district, as is 

While total deposits of member banks throughout the country were larger 
resulting in a slightly firmer position of member banks 
outside of New England. The curves on the accompanying chart represent monthly averages. 
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ment, running from the middle of January to the 
middle of February, occurs. On the other hand, 
the volume of commercial loans increased $14,- 
000,000 between January 19 and February 16. 
Little change took place in the character of in- 
vestments in Boston banks. Bonds and stocks 
owned declined about $5,000,000 between De- 
cember 29 and February 16, practically the whole 
drop occurring in investments other than United 
States securities. 

Contrary to the customary decline at this period 
of the year was the $11,000,000 rise in demand 
deposits in Boston banks. This gain in demand 
deposits, however, was more than offset by the 
decline of $6,000,000 in time deposits and of 
$8,000,000 in Government deposits, so that the 
banks suffered a net loss in deposits. Thus it 
will be seen that during the first month and a 
half of the new year Boston banks were in a 
relatively easy banking position, and well able 
to take care of any sudden demands for accom- 
modation on the part of borrowers, should such 
occasion arise. This easy banking condition was 
also reflected in the easier rates for money. 

Somewhat similar was the easy banking posi- 
tion existing in the reporting New England mem- 
ber banks exclusive of Boston during this same 
month and a half, although the banking condition 
bringing about this easy situation differed in 
some respects from that existing in Boston. 
Total deposits rose $8,000,000, as compared with 
a decline in the Boston banks. The major por- 
tion of the increase in deposits, or $6,000,000, 
occurred in’ demand deposits. Time deposits 
showed an increase of $2,000,000, while Govern- 
ment deposits were substantially unchanged. 


Somewhat similar in direction, but considerably 
different in volume, as compared with the Boston 
situation, was a slight drop of $2,000,000 in loans 
and discounts, the decline in this case being 
equally proportioned in collateral and in commer- 
cial loans. Bonds and stocks owned rose $4,000,- 
000, although holdings of U. S. securities fell 
$1,000,000. 

The banking situation in New England is also 
reflected in the reserve bank condition state 
ments for the first month and a half of the new 
year. The decline in earning assets from Decem- 
ber 29, 1926, to February 16, 1927, amounting to 
$56,000,000, was characteristically a seasonal 
movement. Of this decline $49,000,000 was 
caused by the liquidation of borrowings on the 
part of the member banks, with about three- 
quarters of this decline, or $36,000,000, taking 
place in Boston banks alone. The decline in ac 
ceptance holdings of $7,000,000 accounted for 
the remainder of the drop and was considerably 
less than the usual seasonal expectations. Hold- 
ings of Government securities were substantially 
unchanged. ‘Total cash reserves during the same 
period rose $25,000,000, a movement customary 
at this time of year. After the increase which 
takes place during the Christmas period, Federal 
reserve notes in circulation generally decline. 
This year there was no exception to the rule, over 
$30,000,000 being retired from circulation in the 
first month and a half. There was also a decline 
of $3,000,000 in total deposits. Thus the reserve 
ratio, due to declining deposits and note circula- 
tion, coupled with rising reserves, advanced from 
61.9 per cent on December 27 to 78.9 per cent 
on February 16, or a rise of seventeen per cent. 
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Money rates declined in February, which is contrary to the usual 
seasonal trend. Bond prices in January were the highest for a 
number of years, but reacted slightly in February. 
Sources of data—Federal Reserve Bank of New York and 
“New York Times.” 





The volume of so-called ‘‘commercial’ loans of New England 

member banks in January and February averaged less than in 

the corresponding period of either of the two previous years, 

but in the member banks in the country as a whole the average 
this year was higher. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 


Per Cent of 1922-1923 Monthly Average 
1927 1926 1925 
SRIINEY, Cosascceescekaeea ene 100.2 104.5 103.9 
OC RIUCE 5 dick cea eewawaun 100.6 102.1 
DREMRUEE okdc esac h ek ceases 102.7 106.5 


The volume of business in New England during 
January, measured by check payments, showed 
but little change from December or from January 
a year For the first six weeks of 1927, 
check payments were larger in the majority 
the cities than the 1925 
six weeks. 


ago. 


26 average for the same 
As shown on the accompanying chart, 
most of the declines occurred in the textile cities. 
lower commodity prices probably have been a 
contributing factor to these declines. 
Boston:—B 


susiness activity for 


Boston declined in January. 


Metropolitan 
Demand for work- 
ers at public employment offices less than at this 
time last year. Building activity was above De- 
cember, but below January, 1926. Check pay- 


ments and carloadings reported higher than a 
year ago. January and February retail trade 


very good. 
Brockton:—Shoe shipments for January below 
January, 1926, but February shows improvement. 


Little change in employment conditions. Check 
payments and carloadings higher than at this 


time last year. 

Fall River :—Substantial increase in total em- 
ployment and per cent of workers on full time. 
Print cloth sales for February high, although 
slightly under ee high volume of January. Check 
payments and carloadings showed decreases from 
year ago. 


remains active. Number of workers called for in 
January maintained at level above 
Lawrence:—Industrial conditions improved 
slightly in January. Large increase in proportion 
of workers on full time reported for January. 
Textile mills reported to be increasing operations. 
Manchester:—Business activity, indicated by 
check payments for first six weeks this year, 
declined from same period last year. Shoe manu- 
facturing activity shows seasonal increase. 


year ago. 


New Bedford:—Fine goods market active in 
January. Volume of sales reported substantially 
above recent months and year ago. Total em- 
ployment and proportion of workers on full time 
increased over December and January, 1926. 

New Haven.- 


brisk. 


Business activity continues fairly 
Employment situation good. Demand for 
workers in January below December, but above 
January, 1926. 

Portland:—Building activity during January 
maintained at approximately same level as Jan- 
uary, 1926. Carloadings and check payments for 
the first six weeks of 1927 showed increases over 
corresponding period of 1926 


Retail trade continues good. 


Providence :—Textile activity still slow, but re- 
ported improving. Factory employment in Jan- 
uary six per cent below a year ago. Building 


activity, however, during January higher than in 


January, 1926. Retail trade continues fairly 
good. 
lV orcester:—Although total employment de- 


clined, there was larger proportion of workers on 
full time than year ago. 


Carloadings, compared 
with year ago, increased. 








Hartford:—Business and industrial situation 
CHECK PAYMENTS AND CARLOADINGS 
SIX WEEKS 1927 COMPARED WITH SAME PERIOD OF 1925-1926 
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Nine New England cities showed increases in check payments 
for the first six weeks of this year, compared with the 1925-26 


average for the same period. Textile cities showed large losses. 


All but two cities showed increases in carloadings for a similar 
period. 
Sources of data—Federal Reserve Bank of Boston and Boston & 
Maine and New York, New Haven & Hartford Railroads. 
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| 
Maine increased sharply in November and 
to the highest point on record. The New England 
Business Activity Index has fluctuated within narrow limits since 
September. 
Sources of data—U. S. Geological Survey and Federal Reserve 
Bank of Boston. 


Power production in 
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COMMODITY 


PRICES 
Building :—The 


value of contracts awarded for 


new construction in New England continued to 
decline through January and the first three weeks 
of February. The first seven weeks of 1927 
antl decline of 9.6 per cent over the cor 


responding period last year. January this year 
as the lowest January since 


first part of 


1922, but reports 
for the February showing in- 
The 
value of contracts awarded in 36 
eastern states for January Was 


were 
creases over the low February of last year. 
decline in the 
17 per cent below 
January a year ago, as compared with a 33 per 
period in New England. 
s have not been New 
Jengland states. The value of new construction 
declined from January, 1926, in only two states, 
Massachusetts and Rhode Island. There was no 
change in Connecticut, while Maine, New Hamp- 
shire and Vermont showed increases. 


cent decline for the same 


Condition: uniform in all 
| 


The states 
showing declines, however, had the largest total 


volumes. 


The total volume of 
carloadings in New England 


Carloadings: 


freight 


revenue 
during 1926 
was maintained at approximately the same high 
1925. The first 
showed practically no change 

a last year. Total carload- 
inited States as a whole during this 
Merchan- 


level as that prevailing 
s of 1927 


from the sam 


during 
seven week 


ings for the | 


period increased about three per cent. 


dise and miscellaneous freight carloadings in 
creased re ‘lativel) more in New England, how- 


AND INDUSTRIAL 


CONDITIONS 

the increases and declines of the first six weeks 
this year 
1925 


over the average of a similar period in 
and 1926. Hartford and 
l‘all River, showed declines from last year. 


Only two cities, 


Commodity Prices:—The wholesale commodity 
price index of the Bureau of Labor Statistics de- 
clined again in January. The decline since Janu- 
ary, 1926, has been six per cent. Decreases in 
January from December occurred in all groups 
except farm products. The largest declines took 
place in the chemicals and drugs group, in the 
iuel and lighting group, and in the building ma- 
terials group. 

The index of wholesale commodity 
prices of the Harvard Economic Service, 
duced on the chart below, 
been fairly 


weekly 
repro- 
shows that prices have 
well stabilized since the first of the 
year. Raw material prices have weakened since 
the first of february. There has been an excess 
of declines over advances for the past four weeks 
in Dun’s list of 
tations. 


about 325 wholesale price quo- 


Employment:—January reports indicated that 
a further slight contraction had taken place in 
the total number 
throughout New 
year ago and with the preceding month. 
necticut and Rhode Island reported a consider- 
able decline in the total number of workers em 
ployed. The decline in Massachusetts was frac 
tional. The proportion of the number of workers 


of factory workers employed 
Kngland, as compared with a 


Con- 




































ever, than in the whole country. on full time in Massachusetts, however, increased 
The carloadings at New England centers, considerably over the previous month, and over 
charted with check payments on page four, show January, 1926. 
pocorn —— 
| WHOLESALE COMMODITY PRICES COTTON SPINDLE ACTIVITY 
NET NUMBER OF COMMODITY PRICE CHANGES NEW ENGLAND AND COTTON GROWING STATES 
| i92c 1927 
_ iy Sie ie aig ae re seo. IS22) 1923" 1924s NGeS) iseew lisa 
| KCURRBNCCRE RIS — COTTON GROWING STATES age 
| iss PRICE INDEX 3 pear 
‘(Beciecaaaes 5S a i} | 
| o 4 250 —_ "\ | 
| 2145 ‘ —"s | 
i — > 200 ie 
| © K 
| 135 F 3 —7 
| & S 
e 150 = 6 
| 125 ry 
| +50 2 —5 
$ 
| Q NEW ENGLAND 
| wo +25 = NUMBER wy 100 aan a | 
~ 
ul g 
; | } = | 
| , = HOURS 
3 ° ~ MANN 5 PER 
z ree DAY 
: : 
Z-25 NET NUMBER —! S 
COMMODITY PRICE x 
| CHANGES Ld | | 
SS : = = sreewencswsmaenaree seer 
The weekly wholesale commodity price index of the Harvard The rate of cotton spindle activity in the cotton-growing states is 
Economic Service was relatively stable through January and at a relatively higher level than the rate prevailing in the New 


the first pz 


rt of February, following a fairly sharp decline through 
November 


and December. Price declines exceeded advances for 
the fourth consecutive week. 

Sources of data—The Harvard Economic Service and 

“Dun’s Review.” 


England states. Based on an average month of 25 working days, 

the Southern states are operating at an equivalent of 12 hours 

per day, compared with approximately six hours per day in New 
England. 

Source S. Department of Commerce. 


of data—U. 
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Hides and Leather:—TVhere has been little ac 
tivity in the hide markets during the last tew 
weeks. ‘This inactivity is in part at least a sea 


sonal slowing up of buying caused by the poorer 


quality of the hide take-off at this time of the 


year. Prices have shown more than a seasonal 
drop, however, from the level maintained through 
December and January. The 
have been fairly steady. Prices have shown no 


leather markets 


strengthening on the basis of low stocks, but 
neither have they declined with the recent drop 
in hide prices. 

New England shoe production for January was 
nine per cent above December, but only slightly 
Kor the United States, 
excluding New England, shoe production declined 
from December, although it increased six per cent 


above January, 1926. 


irom January a year ago. 

Metals :—Pig iron buying in New England has 
been reported as active during January and 
lebruary, although prices have not responded to 
The 
scrap and structural steel markets have shown 


the buying, and have remained fairly low. 


only moderate activity, but the prices in the scrap 
market have held fairly firm. Machine tool sales 
in New England during the first weeks of Febru 
ary have held at a fairly good level. The indus- 
trial activity in the’ New England metal manu 
facturing centers has been generally active for 
the first two months of this year. 
lextiles:—Cotton manufacturing activity in 
New England during January, measured by the 
consumption of raw cotton per working day, in 
creased five per cent over the preceding month. 
Compared with a 


year ago, January consump- 


tion was slightly smaller. The accompanying 
INDUSTRIAL ACTIVITY 
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Employment in industrial plants in the Lower Naugatuck Valley 

increased in January, but was below January, 1926. There is a 

fairly close similarity between this curve and the Index of New 

England Business Activity. Industrial operations in this dis- 
trict have been fairly good. 


Sources of data—Industrial Association of the Lower Naugatuck 


Valley and Federal Reserve Bank of Boston. 


chart compares the spindle activity of the New 
ngland states with that of the cotton-growing 
states. While the activity in New England was 
declining in January, that of the cotton-growing 
states was increasing. ‘There was no change from 
the December rate for the United States as a 
whole. 

The price of spot cotton continued to rise 
until the lebruary, when it 
reached 14.25 cents per pound. 


second week of 
Prices of cotton 
goods moved upward through January and the 
early part of February. Market activity in fine 
goods has been well maintained and the activity 
in the coarse goods market has been fairly good, 
although less than the high rate attained in Janu 
ary. : 

Activity in the Boston wool market was rela- 
tively slow during January and February. Jan 
uary wool consumption in New England, adjusted 
for seasonal variation, was considerably below 
December, but was still above a year ago. Wool 
prices have continued steady at approximately the 
same level maintained for several months. 

Raw silk prices have recently shown some 
strength, after weakness through January and 
the first part of February. The price level is 
considerably below a year ago. Imports of raw 
silk and takings by manufacturers in the United 
States were the largest in January, 1927 
January for which there are records. The ac 
tivity of silk spindles in New England has been 
maintained at a fairly high level during 1925 
and 1926, although relatively it is under the rate 
of activity for the United States as a whole. 
There is little divergence between the two in the 
relative activity of the broad silk looms. 


, of any 
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Silk machinery activity in New England during the last two 

years has been fluctuating around 80 per cent of available 

machine hours. Activity for the whole United States has 
averaged above that for New England during this period. 


Source of data—Silk Association of America. 
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RETAIL 
Preliminary reports indicate that department 
store sales in New England during the first three 
weeks of February this year exceeded the sales 
for the same period in 1926 by about 10 per cent. 
There is usually a much smaller volume of sales 
during February than in any of the other months 
of the year excepting July and August, although 
trade for the early part of February this year 
was larger than during the same period in any 
of the three preceding years. 
SALES CONDITIONS 


January, 1927, 
compared with 


January, 1926 
Connecticut Department Stores............ee06 —0.4% 

Maine Department StOCeSs sides iscccccncsacscsss 4.8 
M issach usetts Department OOPOB 666 bck rc awnass +4.0 
New Hampshi Department Stores...... Pe 1.0 
Rhode Island aes Wpliment StOless 6c cs. cass owes —2.2 
Vermont. Departinent Storescos cc isaac caseesacwes 0.0 
Boston. Department: Stored... 3: 2+0c0s<00eccenss +3.5 
Boste nm. Women’s Apparel Shops... ..ccccccscees +5.0 
ew Haven Department Stores 6.6.03. < ocd. weecese 2.2 
Pio vidence Department Stores.........cccceees 1.9 
N.. EB. Diepartabent BiOteGs ices cccccccciecccecccss +-2.0 
IN: > Bic WR eB ale Cis ONe 6 oii aos. o<aldw a ttens ae sice +2.5 
N. E. Wholesale Shoe Concerns.........ccccces +7.0 

(he January sales increase was not uniform 


throughout New England, but was brought about 
chiefly by a good volume of trade in Maine, New 
Hampshire and Massachusetts, while only fair 
conditions prevailed in Connecticut, Vermont and 
Rhode Island. The total volume of instalment 
sales during January in the average New England 
department store amounted to about 21% times the 
January and 
exceeded the large volume of sales in January, 
1926, by nearly 15 per cent. The seasonally high 
i of January instalment trade activity is illus 

‘ated by the fact that instalment sales during 
peat 1927, amounted to slightly more than 
10 per cent of the total sales, whereas instalment 


volume reported two years ago, 
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Although the fall season sales of the New England stores made a 


relatively better showing than those of the stores throughout the 

country during the years 1921 through 1924, during the past two 

seasons their rate of increase has been slower than that of the 
stores in the country as a whole. 


AND WHOLESALE 


TRADE 

sales for the year 1926 amounted to only six per 
cent of total sales. In January, 1925, cash sales 
accounted for more than half of the total trade; 
1 January this year, cash business was 
only 


however, 
17 per cent of the total. 

The seven per cent increase New 
January, 1927, 
1926, was made up of a 2 
in the sales of rubber 


england 
over Jan 
®) per cent increase 


wholesale shoe sales for 
uary, 


footwear and a decline of 


five per cent in the sales of leather footwear. 
CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of 
January Collected during January 
) 1927 
Boston Dx ton ment GOROEE Same gue aeee wane 55.8% 53.8% 
Boston n Apparel Shop rast 50.0 52.5 
New Haven De partment Stores TTT eer ere 57.2 52.1 
Providence Department Stores............- 58.2 56.8 
N. E Department ry ee 55.0 53.7 
N. E. Wholesale Grocery Concerns......... 68.5 68.5 
N. E. Wholesale Shoe Concerns........... 37.9 38.8 
Although dollar collections during January 
were greater than in January, 1926, their gain 


was not as great as that of the outstanding ac 


counts, and as a result the rate of collections of 


the average New England department store in 














January was less than in January, 1926. 
SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 
January, 1927, compared with January, 1926 
: tiles Stocks 
Silk and Velvet Dress Goods.......... — 5.8% — 6.6% 
Woolen Dress Goods......ccccccccccce —22.4 10.9 
Cotton Dress Goats 66.65 cic cacktcesss - 8.4 16.4 
Silverware and Jewelry. «sccascccseeess +- 7.1 - 5.3 
RC CEE. ccecudesussadeaseanas + 1.0 7.4 
Ben's PUrmishitee: 666iccccccecse ceees 8.5 2.5 
Boys’ Wear ......ssseceeccseceeceees 4.0 7 fe 
Women’s Ready-to-Wear .....cccecceee 2.3 4.6 
Misses’ Rez ady to- ee Re jeeesecseeoeees +-17.1 6.3 
Juniors’ and Girls’ ady-to-Wear..... 0.0 +-13.3 
NEISINDERG co ntrcnun cds ad malate cenanas ca +-12.0 + 7.5 
Women’s and Children’s Gloves........ + 2.4 - 3.0 
Corsets ane Brassieres Se re peed Cc 2.8 - 1.4 
Women's and Children’s Hosier ) 10.¢ 
Knit Underwear, inc. Glove Silk....... 2.¢ 15.2 
Silk and Muslin U nde TWEAT. oe eee eee 1.6 — 3.2 
Women’s and Children’s Shoes......... 7.2 +12.0 
PUSNNEG: 6c cad cawencetenbenedusuess - 1.3 2.0 
NEW ENGLAND WHOLESALE SHOE SALES | 
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Sales of rubber footwear in January this year, 
cent greater than in January, 1926, 
in January, 1924 and 1925, and as 
average. Leather 

than during 


although 25 per 
were consider ably less than 
a result below the three-year 
footwear sales during January, 1927, were less 
January of any of the three preceding years. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 

. Industrial activity has been slightly larger since the turn of the year 
than at the close of 1926. Seasonal liquidation of reserve bank credit has 
been in unusually large volume, owing chiefly to the inflow of gold from 
abroad, and conditions in the money market have been easy. Wholesale 
prices have continued to decline. 

Production:—Output of factories was larger in January than in 
December, but smaller than in January, 1926 or 1925. Mineral production, 
though somewhat below the December level, continued in unusually large 
volume, reflecting the maintenance of production of bituminous coal, crude 
petroleum and copper. Manufacture of iron and steel, which was sharply 
curtailed in December, increased in January and February. Automobile 
output was increased considerably from the unusually low level of produc- 
tion reached last December, but the number of passenger cars produced 
since the beginning of the year has been smaller than for the correspond- 
ing period of the past four years. The textile industries have continued 
active since December without, however, showing the usual seasonal in- 
crease. Building contracts awarded in 37 states during the first seven 
WHOLESALE PRICES weeks of the year were smaller in value than those for the same period 

UNITED STATES of 1926. Decreases have been largest in New York and in the New Eng- 
924 1925 1926 land, southeastern and northwestern states, while increases occurred in the 
Middle Atlantic and Central Western states. By types of building, con- 
tracts awarded for residential and industrial building in January showed 
50 large reductions as compared with December and with January, 1926, while 
contracts for commercial building were larger than a month or a year ago. 

Trade:—Retail trade showed more than the usual seasonal decline 
between December and January. Sales of department stores were in about 
the same volume as a year ago, while those of mail order houses were 
seven per cent smaller. Wholesale trade declined in nearly all leading lines 
in January and was considerably smaller than a year ago. Inventories of 
department stores were reduced less than is customary and at the end of 
the month were in about the same volume as in January, 1926. Stocks of 
merchandise carried by wholesale firms increased slightly, but continued in 
smaller volume than in the corresponding month of the previous year. 





MEMBER BANK CREDIT 
UNITED STATES 


Freight carloadings declined by somewhat more than the usual seasonal 


amount between December and January, but, owing chiefly to heavier ship 
ments of coal this year, weekly loadings since the beginning of the year 
were larger than for the same period of 1926. Shipments of merchandise 


ALL OTHER” LOANS a 2 
m RiRiawe eb a al in less than carload lots were also slightly larger than last year, but those 


of most basic commodities were smaller. 


19,1923 1924 1925 


=e PS Prices:—The general level of wholesale prices declined fractionally in 

a | January, according to the index of the Bureau of Labor Statistics, con- 
siderable advances in prices of live stock being somewhat more than offset 
in the total by decreases in nearly all other commodity groups included in 
the index. Prices of non-agricultural products as a group declined to the 
lowest level since early in 1922 In February there were decreases in the 
price of iron and steel, non-ferrous metals, bituminous coal, grains and 
hides, while prices of cattle, sheep, cotton and gasoline increased. 


On Nee en ccene” 


LOANS ON SECURITIES 





Bank Credit:—Commercial loans of member banks in leading cities 

FEDERAL RESERVE BANK CREDIT continued to de ling during the four wecks ending February 16, although 

UNITED STATES at a less rapid rate than in earlier weeks, and in the middle of February 

| the volume of these loans was about $270,000,000 below the seasonal peak 

reached in the middle of November, though about $200,000,000 above last 

year’s level. Loans on securities also declined during the period, while 

the banks’ investment holdings increased somewhat. The volume of reserve 

bank credit remained during the four weeks ending February 23 near the 

low level reached at the end of January. Liquidation of reserve bani 

credit since the high point of last December has been in excess of $500,- 

a ES | 000,000, the unusual extent of this reduction being due chiefly to the larg 

\ inflow of gold from abroad. Total bills and securities of the reserve 

banks on February 23 were about $200,000,000 smaller than on the corre- 

sponding date of last year. Easier money conditions in February were 

reflected in a decline in the rate on prime commercial paper from 4-4% to 
four per cent after the first week of the month 


RESERVE BANK 


os 








